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An economic earthquake was witnessed by Indian economy by NDA |l government announced on
8" November 2016 that Rs 1000 & 500 notes will not be the legal tender and the old notes can be
deposited by 31% December 2016. The main intension of Modi Sarkar was to curb corruption, black
money, fake notes and to address the willful tax evaders who escape our tax net as only 3% of
eligible tax payers file return and pay tax and others avoid and escape. There are some plus and
some few drawbacks in this policy decision and March end 2017 Indian economy will get the
correct picture how poor were benefitted.
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INTRODUCTION

Hon.Prime minister Namenda Modi on 8" November 2016
demonetised500 and 1000 rupee notes with the intension to
address the cancer of corruption, black money, fake currency
used by terrorists and to challenge the tax evaders. We have
just 3% sincere tax payers and rest do not pay tax. Corruption
isin every walk of life like education, medical treatment, jobs,
real estate and in many sectors of economy. 86% of total 16.24
lakh crores notes were withdrawn. As a result most of the
sectors were hard hit as per India Today November 21 2016
report the impact of such exercise was heavy.

Real estate with 6.5 crore economy with 11% share in GDP and
30% black transactions had to forego the black element at once.
Jewelery with 3 lakh crore with 6% GDP and 80% black
transaction had to stop black element. Hotel Industry with 2%
of GDP was hit by less customers and small hotels were empty.
Betting was the prime business with 100% black element had
to forego black element.

India Today dated Dec 5 2016 reports that many markets were
hit hard like New Bombay fruit/ vegetable market saw 50%
down the business.

Agriculture has 97% daily workers with 49% people of India
do farming were hit for cash crunch, also the rabi season has
problem for daily operations.
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Small Industries

60% SSI units had to suffer low orders for execution and |abor
suffered because of cash crunch. Sales dried up and many are
about to close.

Transport

As cash was not available for day to day work many trucks
stopped operating and in rura India old notes were in
circulation and truckers did not take

Auto

This sector lost 75% shock in sales of cars and two wheelers
Steel cement construction industry saw a drop of 40 to 50% in
operation

FOXXON the mobile manufacturer had given 1700 workers
leave of aweek as they have 5000 workers with less jobs

LAVA asogave leave to 5000 workers leave for one week

Banks could not fulfill the expectations of account holders as
70 people lost their life in long ques. We have 25 crore Jan
dhan accounts saw filling of money by rich 164000 crore and
the poor had to obey their masters. In Delhi Chennai Banglore
and Hyderabad Bank officials Post Masters took commission
to exchange the money in to new notes and were arrested.

Objective to Find How Demonetization Will Help Economy

Hon. Prime minister Modi has great desire to help poor who are
the slaves of corruption, black money and their life is becoming
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worst even after 70 years of freedom and poverty is not
decreasing. Also he wants to warn tax evaders to pay tax or
face drastic action with heavy tax and penalty. The fake notes
generating from Pakistan is promoting terror across the line of
control and spoiling our peace and harmony as every day our
young jawans are losing their life in Jammu and Kashmir. He
has taken sudden decision to withdraw 1000 and 500 rupee
notes from circulation which is 86% of al notes. Even Anil
Bokil an economist by training and engineer by profession
advised Modi long back to withdraw all currency notes Rs100
500 and 1000 and have Cashless economy. He advised full tax
removal and one tax like transaction of 2% which will generate
enough revenue to defray our budgetary expenditure. He
advised to do in phases with full preparation to replace the
withdrawn currency. Our objective is therefore to find whether
Corruption is removed? Whether black money vanished?
Whether the tax evaders are paying tax? Whether fake currency
has stopped?

There are many constraints to these finding because the present
bureaucracy, police officias, general post masters high
ranking bank managers are not morally good to support
Modi’s plans. Secondly in officers judges and bank officials
there is not enough work force to implement the schemes
because every plan must percolate in 650000 villages across
India. Villages till do not know about this plan.

After one month every day lakhs or crores of money is
confiscated and the new notes were found in DELHI  Chennal
Banglore and Hyderabad is a matter of concern about the
SUCCESS

As we have only 4 Government printing presses to generate
new notes and as per their capacity it is estimated that they will
take SIXMONTHS toreplace the 14 lakh crore withdrawn
currency these matters are of great importance to study the
issue of DEMONETIZATION

RESEARCH METHODOLOGY

Primary Data - To Survey People by Asking Questions
Regarding the Cash Crunch

Secondary Data - To Find Published Data from Newspapers
Magazines and Web Sites

Interpretation & Tables To Assess The Finding By Charts
Pie Diagram Histograms And Interpret The Finding And
Draw Conclusions And Give Suggestions

We have collected more data from India Today dated
November 21 and December 5 2016 followed by some
published data from Economic Times Free press Journal DNA
Mumbai etc

Q Whether the terrorism has decreased by such
demonetization?

Some effect is witnessed as funding is controlled 40%
reduction in cross border attacks YES

Q Whether Corruption has come down?

People say the effect will take time because this cancer cannot
be cured as demand for gold rings or any kind of favor will be
operating corruptioncannot be removed there are many
methods to take bribe people say?

ONLY  25% reduction in Corruption

Q Whether Black money is controlled?

It is difficult to assess this because blackmoney has entered not
in banking but in real estate GOLD and foreign currency  In
Jan DHAN black money has entered and District coop banks
Nagri Coop Banks

Chit funds are sources of black money GOVT is controlling
Only 50% black money be curtailed

As per my observation the figures are as follows-
Tableno.1

Effects Of Demonrtisation On Illegal Activities
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m Effects Of Demonrtisation On lllegal Activities

Q Political Funding is done below 20000 and 80% is from
unknown sources is the answer

As per observation and surveys political fundings figures are as
follows-
Tableno.2

Funding For Political Parties

= From unknown sources = From legal sources

Q Whether Tax evaders are warned?
TAX COMPLIANCE WILL BE UPTO

60% will pay 40% will not pay or hide it by Nawaleor
foreign currency etc.

YES to a great extent

If Tax Evaders Are Warned?

= Tax Payable = Tax Non payable
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e Review on Demonetisation
_ November 8 2016 is the day India has seen an economic
e T il i revolution of rare kind in the history Independent India by
- gl T - — - demonetization of 1000 and 500 currency notes which
[P —— i s congtitutes 86% of total notes in circulation of 17 lakh crores.
wein Tt I e During One month about 12 lakh crore has come in the banking
Dkt b it ST |y Prrntin | ary Pt | Vv it Wary Pasiiies system rest is yet to come. This economic wave has reduced
e b 5 el TN the yawning gap between HAVES and HAVE NOTS as the
e e || e Ve | T i authorities washed their hand in the dirty linen. The 25 Crore
f - JAN DHAN ACCOUNTS saw unprecedented one lakh 64

ST WAITUAL A P P -~ 4 deltelobleniy

thousand crore which is the poor persons’ accounts and the

Newspaper’s Articles Reviews
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PMO has instructed that such money be kept until further
orders is clear indication of poor becoming rich and the rich
becoming poor. India witnesses Crores of NEW and OLD
Notes be confiscated by Income Tax authorities and the
POLICE in between made afast buck by taking 30% kick back
to release the victims carrying huge cash. The Economic
Administration has utterly failed to give justice to centra
exchequer and the mind set of bureaucracy (NIYYAT) of
officers in banking system and officers in Postal department
made a fortune in the process as the give and take business
prevailed and our history to betray the honest repeated once
again.

The Time will say what benefit the common man can have in
long run in terms of inflation and reduced cost of living and
low corruption as planned by the NDA 1I. The basic idea for
this exercise was to address the generation of BLACK
MONEY, CORRUPTION, and FAKENOTES AND TAX
EVADERS. But the experts say the black money is already in
real estate, gold and foreign currency. The corruption cannot
vanish and take a different route by accepting the bribe in
KIND OR FAVOURS OR GOLD COINS.

What Experts Say on Demonetization
D Subbarao former Governor RBI

Demonetization will have positive impact on Indian economy
He wrote this on a paper National University of Singapore. The
shadow economy will merge with the forma economy and
boost growth.

KV KAMATH former chairman | CICl Bank

Note ban will bring lower rate regime, better tax compliance
and recapitalization of Public sector banks and fetch 2.5 lakh
crore to government finances in long run.

R C Bhargava Chairman Maruti Suzuki

Make Cashless Transition Gradual and User friendly. This is
first step to clean economy of black money curb corruption and
terror activities.

Anil Agarwal Chairman Vedanta Group

Demonetization will help India in long run. Cashless economy
will boost real healthy business.

Ashok Gulhati Economist in Agriculture

Mr. Modi has taken very bold politica decison of
demonetization of high currency notes will weed out corruption
the black money will have a shock therapy. This will give
positive effect on long term basis.

Ajit Ranade Economist

The replacement of 86% currency is huge task and flawless
execution and effective implementation is a challenge we have
cash economy in 75% transaction and rural Indiawill face abig
task to face cash crunch.

The first week of December withessed an economic
earthquakes across the country where bank officials lost
morality and collected a huge booty which was at their disposal
and exchanged old notes with new by taking a kickback
running into lakhs. Never happened in the history of
Independent India. It was reported that CCTV cameras were

installed in 500 banks across the country to nab the culprit who
grabbed the chance to exchange money for a cut.

RBI has asked all banks and post offices to give details of old
notes collection with value.

As per Times of India dated 11-12-16 new notes hoarded in
different citiesare  Chennai 24Cr, Chitradurg Karnataka 5.7
Cr. New Delhi 2.5 Cr  Hyderabad 65lakhs Kothur (HYD) 71
Lakhs Ahmedabad 10 lakh. All new notes in 2000 were done
by bank officials or post masters (A FLAW IN THE SY STEM)

CONCLUSIONS

1. The demonetization exercise will have some good
effect in long run after one year

2. The demonetization will control black money to
some extent

3. The Demonetization reduce corruption to some extent

4. TAX evaders will pay taxes to avoid scrutiny

5. Terror on borders plus NEXAL movement will
have effect and internal terror will vanish

Suggestions

Work on war footing todistribute currency to 650000 villages
very soon

Book the persons who carry cash as seen under MOCCA and
jail them without bail

Specia courts be appointed in all states to deal only Currency
Related Cases

JAN DHAN accounts be investigated by sincere Income tax
officers

LET RBI must intervene the problem of Coop banks Chit
funds as the black money is hidden there

Let there be CCTV camera be installed in Govt offices Police
stations and all Banks to find any illegal activity in the process
and BOOK the guilty without bail for three years punishment
in third degree treatment in JAIL
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